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Dear Secretary Mergenovich:

Enclosed please find an original and counterpart of
the primary document described below, to be recorded pursuant
to Section 11303 of Title 49 of the U. S. Code.

The document, entitled "Lease between SPICA ASSOCIATES
and RAI-TWO MORTGAGE CORPORATION", is a lease for the rental of
20 tankcars, dated as of April 29, 1983, between SPICA
ASSOCIATES, a Delaware limited partnership, as Lessor, and
RAI-TWO MORTGAGE CORPORATION, a Delaware corporation, as

Lessee. The addresses of the parties to the document are as
follows:

LESSOR: SPICA ASSOCIATES
310 South Street, Suite 201
Morristown, New Jersey 07960

LESSEE: RAI-TWO MORTGAGE CORPORATION
230 Park Avenue
Suite 2500
New York, New York 10169

A description of the equipment covered by this
document follows:
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Number Department of
of Cars Transportation Classification Type and Description
20 112 J 340 W 33,000 gallon jumbo

pressurized tancars
with 100 ton roller

bearing trucks,
marked in series

CNTX 5010 through

5029

A short summary of this document to appear

index follows:

original

TGB:srp

"lL.ease between SPICA ASSOCIATES, with an
address at 310 South Street, Suite 201,
Morristown, New Jersey 07960, as Lessor, and
RAI-TWO MORTGAGE CORPORATION, with an address
at 230 Park Avenue, Suite 2500, New York, New
York 10169, as Lessee, dated as of April 29,
1983, and covering 20 33,000 gallon Jjumbo
pressurized tankcars with 100 ton roller
bearing trucks, marked in series: CNTX 5010
through 5029"

A fee of $50.00 1is enclosed. Please return

to:
Taras G. Borkowsky, Esqg.
Huber Lawrence & Abell
99 Park Avenue
New York, New York 10016
Thank you for your help in this matter.

Very truly yours,

T K

Taras G. Borkowsky
Attorney For RAI~-TWO
MORTGAGE CORPORATION

Enclosures

in the

the
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RAI-TWO MORTGAGE CORPORATION

Dated as of April 29, 1983

Filed with the Interstate Commerce Commission
pursuant to 49 U. S, C. §11303 on r at
recordation number .
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RAILROAD CAR

LEASE AGREEMENT

This Lease Adreement dated as of April 29, 1983
(hereinafter called the "Agreement") by and between SPICA
ASSOCIATES, a Delaware limited partnership, with an office for
the transaction of business at 310 South Street, Suite 201,
Morristown, New Jersey 07960 (hereinafter called "Lessor"), and
RAI-TWO MORTGAGE CORPORATION, incorporated in the State of
Delaware, with its principal office at 230 Park Avenue, New
York, New York 10169 (hereinafter called "Lessee").

In consideration of the mutual terms and conditions
hereinafter set forth, the parties hereto hereby agree as

follows:

ARTICLE 1: LEASE

1.1 Lease Equipment.

Lessor agrees to 1lease to the Lessee, and Lessee
agrees to lease from Lessor, the cars shown on each Rider
hereto and such additional Riders as may be added from time to
time by agreement of the parties and signed by their duly

authorized representatives (all such cars being hereinafter
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referred to as a "Car" or the "Cars"). Each Rider shall be

substantially in the form of Rider A attached hereto and made a

part hereof.
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ARTICLE 2: TERM

2.1 Term of Lease.

The term of this Agreement with respect to a Car shall
commence upon the initial delivery of such Car to Lessee in the
manner set forth in Article 3 and, shall terminate on the
earlier of the loss or destruction of such Car or, with respect
to all Cars leased hereunder, at the end of the lease term set
forth in the applicable Rider attached hereto; provided,
however, that without limiting any other rights Lessor may have
against Lessee, if Lessee 1is responsible for such loss or
destruction of a Car under Section 8.3 of Article 8, this
Agreement with respect to such Car shall continue until Lessee
pays io Lessor the Casualty Value (defined in Article 20

hereof) of such Car as determined pursuant to Article 20.
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ARTICLE 3: DELIVERY

3.1 Delivery.

Lessor agrees to deliver each Car to Lessee and
Lessee agrees to accept such delivery. The obligation of
Lessor to deliver the Cars shall be excused, and Lessor shall
not be liable, for any causes beyond the reasonable control of
Lessor (including, but not limited to, delays caused by fire,
labor difficulties, delays of carriers and materialmen,
govermental authority, late delivery by the manufacturer of the
Cars or late delivery by a prior lessee) and, in the event of a
delay in such delivery, Lessor shall deliver the Cars to Lessee
as soon as reasonably possible thereafter.

3.2 Place of Delivery.

Lessor shall cause the Cars to be delivered to
Lessee at the point or points within the United States of
America where such Car is located at the time of the execution
of this Agreement. Cars in possession of the Lessee or being
utilized by other entities pursuant to agreements with the
Lessee shall be deemed to be delivered to Lessee at the time of
the execution of this Agreement.

3.3 Cost of Delivery.

Lessee shall pay all freight charges and other

costs, if any, of the delivery of the Cars.
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ARTICLE 4: ACCEPTANCE OF CARS

Upon delivery, Lessee shall promptly inspect each Car
and shall accept such Car if it (i) complies with the
description set forth in the applicable Rider and (ii) is fit
and suitable for operation as those terms are defined in the
interchange rules (the "Interchange Rules") adopted by the
Association of American Railroads ("AAR"). Upon acceptance,
Lessee shall deliver to Lessor a Certificate of Acceptance
substantially in the form attached hereto as Exhibit A.
Notwithstanding the foregoing, Lessee shall be deemed to have
accepted any Car delivered hereunder if, with respect to such
Car, the Lessee shall (x) load, or otherwise use the Car, or
(y) fail to notify Lessor in writing, within five (5) days
after delivery of Lessee's rejection of the Car and the
specific reasons why the Car does not meet the applicable
standards set forth in the applicable Rider or the Interchanée
Rules, or (z) at the time of execution of this Agreement be in
possession of such Car or such Car is being utilized by other
entities pursuant to an Agreement with the Lessee. If Lessee
rejects any Car, Lessor shall have the right to have the
rejected Car inspected by an inspector acceptable to both
Lessor and Lessee. The Lessee shall be deemed to have accepted
any Car for which the inspector determines that good cause for

rejection did not exist, in which case, the Lessee shall bear



the expenses of such inspection. The decision of the inspector
shall be final and binding upon the parties. The Lessee's
acceptance, however effected, shall be deemed effective as of
the delivery date, whereupon such cars shall be subject
thereafter to all the terms and conditions of this Lease, and
the monthly rentals as hereinafter set forth shall accrue from
the delivery date. Such acceptance shall conclusively
establish that such Cars conform to the applicable standards
set forth in the applicable Rider and the Interchange Rules.
Lessee acknowledges that it has received $30,000 from
Lessor for the purpose of having certain repairs made to theb
Cars. Notwithstanding the foregoing, Lessee agrees to accept
such Cars and assumes the entire responsibility for performing
or having performed the necessary repairs, and for having such
repairs completed not later than December 31, 1983. Should
Lessee be unable to satisfactorily complete the repairs or fail
to complete the repairs by December 31, 1983, Lessee shall
immediately notify Lessor in writing of the reason for such
failure, and Lessor shall have 120 days from the receipt of
such notice to substitute an equivalent car or cars for each
Car for which repairs were not made by December 31, 1983.
Notwithstanding the foregoing, all rents, payments and other
obligations of this Lease shall continue in full force and
effect without 1limitations. Not later than March 1, 1984,

Lessor agrees to pay Lessee an additional $30,000 for the



performance of certain maintenance or repairs on the cars and
Lessee agrees to use such funds for such purposes.

Any repairs in excess of such amounts shall be the

sole responsibility of the Lessee.



ARTICLE 5: MARKINGS

At the time of delivery of the Cars by Lessor to
Lessee, the Cars will be plainly marked with the identification
marks of Lessee and any such other reporting, identification or
other markings required by Lessor, the AAR or the Department of
Transportation. If such markings shall at any time be removed,
defaced, destroyed or become illegible, wholly or in part,
Lessee shall immediately cause such markings to be restored or
replaced at Lessee's expense. Lessee shall not otherwise place
or permit to be placed any lettering or marking of any kind
upon the Cars without Lessor's prior written consent.

Except as provided in the immediately ©preceding
paragraph, the Lessee will not allow the name of any person,
association, corporation or entity to be placed on any Car as a
designation that might be interpreted as a claim of ownership;
provided, however, that the Cars may be lettered with the names
or 1initials or other insignia customarily used by the Lessee,
its affiliates or sublessees.

At the request of Lessor or any chattel mortgagee,
assignee, trustee, or other holder of the legal title to or
.security interest in the Cars, Lessee, at Lessor's expense,
shall letter or mark the Cars to identify the legal owner of
the Cars and, if applicable, place on each side of each Car, in

letters not less than one inch in height, the words "OWNERSHIP



SUBJECT TO A SECURITY AGREEMENT FILED UNDER THE INTERSTATE

COMMERCE ACT, SECTION 20C" or other appropriate words

reasonably requested.



ARTICLE 6: RENTALS AND NET LEASE

6.1 Payment of Rentals

The monthly rental with respect to each Car shall be
as set forth in the applicable Rider, and, subject to Article
2, shall accrue from (and including) the date of delivery to
(and excluding) the date the Car is redelivered in accordance
with Article 15. The rental shall be payable to Lessor at the
address set forth in Article 25 in arrears on or before the
last day of each calendar month during the term hereof;
provided, however, that the rental for each Car for the month
in which it is delivered shall be prorated for the number of
days (including the date of delivery) remaining in such month.
6.2 Net Lease

This Agreement is a net lease and the Lessee shall not
be entitled to any abatement of rent, or other payments
required under this Agreement, reduction thereof or setoff
against rent, or other payments required under this Agreement,
including, but not 1limited to, abatements, reductions or
setoffs due or alleged to be due by reason of any past, present
or future claims of the Lessee against the Lessor under this
Agreement or otherwise or against the manufacturers or sellers
of the Cars; nor, except as otherwise expressly provided
herein, shall this Agreement terminate, or the respective

rights or obligations of the Lessor or the Lessee be otherwise

- 10 -



affected, by reason of any defect in or damage to or loss of
possession or loss of use or destruction of all or any of the
Cars from whatsoever cause, any liens, encumbrances or rights
of others with respect to any of the Cars, the prohibition of
or other restriction against the Lessee's use of all or any of
the Cars, the interference with such use by any person or
entity (other than Lessor or its assigns), the invalidity or
unenforceability or lack of due authorization of this
Agreement, any insolvency of or the bankruptcy, reorganization
or similar proceeding against the Lessee, or for any other
cause whether similar or dissimilar to the foregoing, any
present or future law to the contrary notwithstanding, it being
the intention of the parties hereto that the rents and other
amounts payable by the Lessee hereunder shall continue to be
payable in all events in the manner and at the times herein
provided unless the obligation to pay the same shall be
terminated pursuant to the express provisions of this
Agreement. To the extent permitted by applicable law, the
Lessee hereby waives any and all rights which it may now have
or which at any time hereafter may be conferred upon it, by
statute or otherwise, to terminate, cancel, quit or surrender
the leasing of any of the Cars, except in accordance with the
express terms hereof. Each rental or other payment made by the
Lessee hereunder shall be final and the Lessee shall not seek
to recover all or any part of such payment from the Lessor for

any reason whatsoever.



ARTICLE 7: TITLE AND USAGE

7.1 Title to the Cars.

Lessee acknowledges and agrees that by the execution
of this Agreement, it does not obtain, and by payments and
performance hereunder it does not and will not have or obtain,
any title to the Cars or any property right or interest
therein, legal or equitable, except solely as Lessee hereunder
and subject to all of the terms hereof,

7.2 Usage of the Cars.

Throughout the continuance of this Agreement, so long
as Lessee is not in default under this Agreement, Lessee shall
be entitled to possession of each Car from the date the lease
becomes effective as to such Car and shall use such Car on its
own property or lines in the usual interchange of traffic, or
on such lines over which the Lessee has trackage or other
operating rights or over which the railroad equipment of the
Lessee 1is regularly operated pursuant to contract or other
agreements; provided, however, that Lessee agrees that the Cars
shall at all times be used (a) in conformity with all
Interchange Rules, and with all lawful rules of the United
States Department of Transportation, the Interstate Commerce
Commission and any other legislative, executive, administrative

or judicial body exercising any power or Jjurisdiction over the



Cars to the extent that such 1laws and rules affect the
possession, servicing, repair, maintenance, operation or use of
the Cars; provided, however, that the Lessee may, 1in good
faith, contest the wvalidity or application of any applicable
law in any reasonable manner which does not, adversely affect
the property or rights of the Lessor, (b) in compliance with
the terms and conditions of this Agreement, and in a manner
which will not expose the Lessor or the Cars to penalty,
forfeiture or capture, and (c) only in the continental limits
of the United States unless Lessee has specific written
authorization from Lessor.

In the event any Car 1s wused outside of the
continental United States for any reason whatsoever, Lessee
shall assume full responsibility for all costs, taxes, duties
or other charges incidental to such wuse including costs
incurred in returning any such Car to the continental United
States and foreign source income attributable to use outside
the United States within the meaning of the Internal Revenue
Code of 1954, as amended (the "Code"), or the rules and

regulations enacted pursuant to the Code.

7.3 Lessee's Right to Assign or Sublease.

Lessee may sublease, or assign the Cars, but only wupon
and subject to all of the terms and conditions of this

Agreement. No sublease or assignment of the Cars, shall

- 13 -



relieve,Lessee from any of its obligations to Lessor under this
Agreement. Any sublease or assignment may provide that the
sublessee or assignee, so long as it shall not be in default
under such sublease or assignment shall be entitled to the
possession and use of the applicable Cars; provided, however,
that every such sublease or assignment shall be subordinate to
the rights and remedies of the Lessor under this Agreement upon
the'occurrence of an event of default thereunder or hereunder.

In the event the Lessee shall assign any of its
interest in this Agreement, the assignee shall be required to
execute and deliver to Lessor an Assumption of Assignment of
Agreement in form satisfactory to Lessor.

Lessee may receive and retain compensation for the use
of the Cars from railroads or other entities using the Cars.
In the event that Lessee defaults hereunder, Lessor may,
without waiving its 1rights or relieving Lessee from any
liability as a result of such default, collect the rents or
other payments from the entities utilizing the Cars.

Nothing in this Agreement shall be deemed to restrict
the right of the Lessee to assign or transfer its leasehold
interest under this Agreement in the Cars or possession of the
Cars to any corporation incorporated under the laws of any
state of the United States of BAmerica or the District of
Columbia (which shall have duly assumed the obligations of the

Lessee hereunder) into or with which the Lessee shall have

- 14 -



become merged or consolidated or which shall have acquired the
property of the Lessee as an entirety or substantially as an
entirety, provided that such assignee or transferee will not,
upon the effectiveness of such merger, consolidation or
acquisition, be in default wunder any provision of this
Agreemnent.

7.4 Quiet Enjoyment

Notwithstanding anything to the contrary contained
herein, all rights and obligations of the Lessee under this
Agreement and in and to the Cars are subject to the rights of
any mortgage holder under any security agreements, and, if an
event of default should occur under such security agreements,
the mortgage holder may terminate this Agreement (or rescind
its termination), all as provided therein; provided, however,
that so long as no event of default exists and is continuing
hereunder, this Agreement may not be terminated and the Lessee
shall be entitled to the rights of possession, use and

assignment provided hereunder.

- 15 -



ARTICLE 8: MAINTENANCE AND REPAIRS

8.1 Maintenance Responsibility.

Lessee shall, at its expense, maintain the Cars 1in
good condition and repair according to the Interchange Rules,
provided, however that where any maintenance or repair costs
are such as to render such maintenance or repair economically
impractical then Lessee, upon notice to Lessor explaining why
such maintenance or repair is economically impractical, shall
not be obligated to perform such maintenance or repairs. In
the event that Lessee is excused from its maintenance or repair
obligation as provided herein, Lessor shall, with respect to
each Car that Lessee determines is economically impractical to
maintain or repair, have the option to (i) continue this
Agreement in full force and effect without any reduction or
abatement in rents, or (ii) terminate this Agreement and
require Lessee to pay the Casualty Value (as provided in
Section 20.4 of Article 20) for the Car or Cars that are not
maintained or repaired.

8.2 Alterations and Additjions.

Lessee shall not alter the physical structure of any
of the Cars without the prior written approval of Lessor. Any
modification, alteration or addition to the Cars required by
any governmental law, rule, regqulation, requirement or the

Interchange Rules, shall be Lessee's responsibility and at its

- 16 -



expense. Any and all additions to any Cars and any and all
parts installed on and additions and replacements made to any
Cars shall constitute accessions to such Cars and, at the cost
and expense of the Lessee, full ownership thereof free from any
lien, charge, security interest or encumbrance (except for
those created by security agreements) shall immediately be

vested in the Lessor.

8.3 Responsibility for Lost, Destroyed or Damaged Cars.

If any of the Cars, or any parts thereof, shall be
lost or destroyed or damaged, then Lessee shall be responsible
for and shall indemnify Lessor and hold Lessor harmless from
(as provided in Article 9 hereof) the loss or destruction of,
or damage to, the Cars or parts thereof, during the term;
provided, however, Lessee shall not be responsible to the
extent the 1Interchange Rules places responsibility wupon a
railroad subscribing to such Interchange Rules; provided,
further, that Lessee shall not be responsible if such loss,
destruction or damage to the Cars or parts thereof or
appurtenances thereto was caused by the negligence of Lessor.

Notwithstanding anything contained herein to the
contrary, Lessee shall be responsible for and the provisions of
this Section 8.3 shall apply to the loss or destruction of, or
damage to, a Car or part thereof which shall (i) be occasioned

by the misuse or negligence of Lessee, its consignee, agent or

- 17 -



sublessee, (ii) occur while such Car is on the tracks of Lessee
or any private siding or track, or on the track of any railroad
that does not subscribe to the Interchange Rules oi any private
or industrial railroad, or (iii) be caused by any commodity
which may be transported or stored in or on such Car.

Lessee shall notify Lessor of the loss or destruction
of any of the Cars within ten (10) days after the date of such
event or notice of such event to Lessee. If a Car is lost or
destroyed, and Lessor 1is responsible for such 1loss or
destruction, Lessor shall, at its option, have the right to (i) .
substitute for such Car another Car of the same type, capacity
and condition, or (ii) withdraw the Car from this Agreement,
and reduce the number of Cars leased hereunder; provided,
however, that the rental rate for a substituted Car £for each
month after such Car is delivered to Lessee shall be determined

in accordance with the applicable Rider.

- 18 -



ARTICLE 9: INDEMNIFICATION BY LESSEE

9.1 Damages, Losses and Injuries Due to Lease or Operation of

the Cars.

Lessee shall defend (if such defense is tendered to
Lessee), indemnify and hold Lessor, its officers, directors,
agents and assigns, harmless from and against and does hereby
release Lessor, its officers, directors, agents and assigns,
from any and all causes of action, claims, demands, suits,
liabilities, losses, damages, penalties, Jjudgments, costs and
expenses, including attorneys' fees, in any way relating to,
arising out of or alleged to arise out of this Agreement or the
Cars (except to the extent the same may have resulted from
Lessor's negligence or violation of the provisions of this
Agreement), including, without limitation, those in any way
relating to or arising or alleged to arise out of (i) the
manufacture, construction, purchase, acceptance, rejection,
ownership, delivery, nondelivery, lease, sublease, possession,
use, operation, condition, sale, return or other disposition of
any Car or portion thereof; (ii) any latent and other defects,
whether or not discoverable by the Lessor or the Lessee; (iii)
any claim for patent, trademark or copyright infringement; (iv)
any claims based on strict liability in tort; (v) any injury to
or the death of any person or any damade to or loss of property

on or near the Cars or in any manner dgrowing out of or

- 19 -



concerned with, or alleged to grow out of or be connected with,
the ownership, leasing, subleasing, use, replacement,
adaptation or maintenance of the Cars or of any other equipment
in connection with the Cars (whether owned or under the control
of the Lessor, the Lessee or any other person) or resulting or
alleged to result from the condition of any thereof; or (vi)
any violation, or alleged violation, of any provision of this
Agreement or of any agreement, law, rule, regulation, ordinance
or restriction, affecting or applicable to the Cars or the
leasing, subleasing, ownership, use, replacement, adaptation or
maintenance thereof, except to the extent any such violation
arises from the negligence of the Lessor, its officers,
directors, agents or assigns. The Lessee shall be obligated
under this Section 9.1, irrespective of whether any indemnified
person shall also be indemnified with respect to the same
matter under any other agreement by any other person, and the
indemnified person seeking to enforce the indemnification may
proceed directly against the Lessee under this Section 9.1
without first resorting to any such other rights of
indemnification. Subject to notice as hereinafter provided, in
case any action, suit or proceeding is brought against any
.indemnified person in connection with this Section 9.1, the
Lessee may resist and defend such action, suit or proceeding,

or cause the same to be resisted or defended by counsel



selected by the Lessee and approved by such indemnified person
and, in the event of any failure by the Lessee to do so, the
Lessee shall pay all costs and expenses (including, without
limitation, attorneys' fees and expenses) incurred by such
indemnified person in connection with such action, suit or
proceeding. In the event the Lessee is required to make any
indemnification payment under this Agreement, the Lessee shall
pay an amount which, after deduction of all taxes required to
be paid by such indemnified person in respect of the receipt
thereof under the laws of the United States or of any political
subdivision thereof (after giving credit for any savings 1in
respect of any such taxes by reason of deductions, credits or
allowances in respect of the payment of the expense indemnified
against, and of any other such taxes as determined in the sole
discretion of the indemnified person), shall be equal to the
amount of the loss, 1liability, cost or expense incurred or
suffered by Lessor and in respect of which such indemnity is
payable. The Lessee and the Lessor each agrees to give each
other, promptly wupon obtaining knowledge thereof, written
notice of any claim or liability hereby indemnified against.
Upon the payment in full of any indemnities as contained 1in
this Section 9.1 by the Lessee, and provided that no event of
default (or other event which with lapse of time or notice or
both would constitute an event of default) shall have occurred

and be continuing, the Lessee shall be subrogated to any right



-

of such indemnified person (except against another indemnified
person) in respect of the matter against which indemnity has
been given. Any payments received by such indemnified person
from any person (except the Lessee) as a result of any matter
with respect to which such indemnified person has been
indemnified by the Lessee pursuant to this section shall be
paid over to the Lessee to the extent necessary to reimburse
the Lessee for payments previously made or expenses incurred in
connection with such indemnified matter. 1In all cases to which
this indemnity agreement applies, Lessee's obligation shall be
to indemnify Lessor for the full amount of the claim, suit,
liability, loss, damage, cost or expense involved.

Lessor and Lessee shall cooperate with and assist each
other in any reasonable manner requested, but without atfecting
their respective obligations under this Agreement, to establish
proper claims against parties responsible for the 1loss or

destruction of, or damage to, the Cars.

9.2 Losses to and Damages Caused by Commodities.

Lessor shall not be liable for any loss of, or damage
to, commodities, or any part thereof, loaded or shipped in the
Cars, however such loss or damage shall be caused or shall
result, and Lessee shall be responsible for, indemnify Lessor

against and save Lessor harmless from, any such loss or damage,
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or claim therefor. In the event any of the Cars, fittings or
appurtenances thereto, including all interior lading protective
devices, special interior linings and removable parts, if any,
shall become damaged by any commodity loaded therein, Lessee
shall be responsible for such damage, and shall indemnify
Lessor against and save Lessor harmless from, any such loss or
damage, or claim therefor according to the same terms of

indemnification set forth in Section 9.1 above.

9.3 Loss of Use of Car.

Notwithstanding any provision contained herein to the
contrary, Lessor shall not be liable to Lessee for any damages,
costs or losses which result from the loss or use of any of the
Cars for any reason whatsoever, and nothing contained in this
Agreement shall relieve Lessee of its obligations to make
rental or other payments or to allow any abatement, reduction

or waiver of any of Lessee's obligations hereunder.

9.4 Survival.

The indemnities contained in this Article 9 shall
survive the expiration or termination of this Agreement with
respect to all events, facts, conditions or other circumstances
occurring or existing prior to such expiration or termination
and are expressly made for the benefit o0f, and shall be

enforceable by, any indemnified person. None of the



indemnities in this Article 9 shall be deemed to create any
rights of subrogation in any insurer or third party against the
Lessee therefor, from or under any indemnified person, whether
because of any claim paid or defense provided for the benefit

thereof or otherwise.



ARTICLE 10: INSURANCE

10.1 Coverage.

Lessee shall, at its expense, for the benefit of the
Lessor and any assignee pursuant to Article 12 hereof, keep the
Cars insured as provided hnherein with companies, types of
coverage, and policy 1limits satisfactory to Lessor, with
premiums prepaid thereon. All such policies shall be delivered
to Lessor prior to the delivery to Lessee of the Cars leased
hereunder. Failure by Lessee to procure such insurance shall
not affect Lessee's obligations under the terms of this
Agreement, and the loss or destruction of, or damage to, the
Cars shall not terminate this Agreement nor, except to the
extent that Lessor 1is actually compensated by insurance paid
for by Lessee, as hereinabove provided, relieve Lessee from
liability under the provisions of this Agreement. Should
Lessee fail to procure or maintain such insurance, Lessor, or
any assignee pursuant to Article 12 hereof or any secured party
under any security documents, shall have the option, but shall
not be obligated, to do so for the account of Lessee and, in
such event, Lessee shall reimburse Lessor within seven (7) days
after receipt of an invoice therefor, and the failure to make
such reimbursement when due shall be deemed an event of default

hereunder.



10.2 Contents of Policies.

All insurance policies required hereunder shall (i)
collectively insure the cars against general public liability
for death or bodily injury and damage to property of others, in
an amount of not less than $2,000,000 per occurrence, (ii) be
issued by insurance carriers of recognized responsibility,
(1ii) cover the interests of Lessee, Lessor and any assignee
and protect Lessee, Lessor and any assignee or secured party in
respect of risks arising out of the condition, maintenance,
use, ownership and operation of the Cars, (iv) provide that the
insurance carrier give at least 30 days' prior notice to Lessor
and to any assignee in the event of cancellation or material
alteration in coverage, (v) provide that insurance as to the
interest of any assignee shall not be invalidated by any act or
neglect of Lessee or Lessor or by any foreclosure or other
remedial proceedings or notices thereof relating to the Cars or
any interest therein or with respect thereto, so long as such
foreclosure is not caused by a wrongful act of Lessor, (vi) not
require co-insurance, and (vii) contain an endorsement by which
the insurer waives any right of recovery or subrogation against
any named insured.

10.3 Sublessee Insurance.

Notwithstanding any other provision hereof to the

contrary, Lessee may, when the Cars are not in Lessee's



possession or control, in lieu of maintaining the insurance
required hereunder, require its sublessee or end-user to
maintain insurance that satisfies the requirements of this
Agreement provided that such insurance protects the Lessor, its
Assignee and any secured party, as their interest in the Cars
appears. Lessee hereby irrrevocably assigns to the Lessor the

proceeds of any insurance maintained by any sublessee or end

user of the Cars.



ARTICLE 11: TAXES AND OTHER CHARGES

Except as otherwise provided, Lessee shall pay and
indemnify and hold Lessor and any secured party harmless from
any and all

(1) taxes including, without 1limitation, any taxes

(withholding or otherwise) imposed by Canada or any

province thereof or any governmental or administrative

subdivision thereof, sales and/or use taxes, Jross
receipts, franchise, single business and personal
property taxes, and

(ii) license fees, assessments, charges, fines,

levies, imposts, duties, tariffs, customs, switching,

demurrage, track storage, detention, special handling

and empty mileage charges,
including penalties and interest thereon, levied or imposed by
any foreign, Federal, state or local government or governmental
subdivision or taxing authority, railroad or other agency upon
or with respect to the Cars or any component thereof, the
leasing, subleasing, possession, use, operation, return or other
disposition thereof; the rentals, receipts or earnings arising
therefrom or value added thereto; this Agreement or any security
agreement or any payment made pursuant thereto (all such taxes,
assessments, fees, charges, penalties, fines, additions to tax
and interest imposed as aforesaid being hereinafter called

"Taxes"); excluding, however: (i) Taxes of the United States or
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of any state or political subdivision thereof and (if and to the
extent that any person indemnified hereunder is then currently
allowed a credit therefor against its United States Federal
income taxes) of any foreign country or subdivision thereof,
imposed on or measured solely by the net income or excess
profits of the Lessor; or (ii) any Taxes imposed as a direct
result of a voluntary transfer or other voluntary disposition by
the Lessor or any transfer or disposition by the Lessor
resulting from bankruptcy or other proceedings for the relief of
creditors in which the Lessor is the debtor, whether voluntary
or involuntary, of any interest in any Car or interest in
rentals under this Agreement without the consent of the Lessee,
unless, in each case, such transfer or disposition 1s required
or contemplated by this Agreement or an Event of Default shall
have occurred and be continuing unless such taxes are in
substitution for or release Lessee from the payment of any taxes
for which Lessee would be otherwise obligated under this Article
1l; provided, however, that the Lessee shall not be required to
pay any Taxes during the period it may be contesting the same in
the manner provided for in this Article 1l1. The Lessee further
agrees to pay on or before the time or times prescribed by law
any tax imposed on or measured solely by the net income of the
Lessee under the laws of the United States or of any state or

political subdivision thereof, or of any foreign country or
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subdivision thereof which, if unpaid, might result in a lien or
other encumbrance upon any Car.

In the event the Lessee, pursuant to this Article,
makes a payment to a person indemnified hereunder on account of
Taxes of any foreign country or subdivision thereof imposed on
or measured solely by net income or excess profits, and such
person in one of its subsequent taxable years 1s allowed a
credit for such Taxes against its United States Federal Income
taxes, such person shall pay to the Lessee a sum which is equal
to the amount of the credit.

If a claim is made against any indemnified party for
any Taxes indemnified against under this Article 11, such party
shall promptly notify the Lessee. If reasonably requested by
the Lessee in writing, such indemnified party shall, wupon
receipt of indemnity satisfactory to it for all costs, expenses,
losses, legal and accountants' fees and disbursements,
penalties, fines, additions to tax and interést, and at the
expense of the Lessee, contest in good faith the validity,
applicability or amount of such Taxes by (a) resisting payment
thereof if possible, (b) not paying the same except under
protest, if protest is necessary and proper, and (c) if payment
is made, using reasonable efforts to obtain a refund thereof in
appropriate administrative or Jjudicial proceedings, or both.
The Lessee may also contest, at its own expense, the validity,

applicability or amount of such Taxes in the name of such
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indemnified party; provided, however, that no proceeding or
action, relating to such contest shall be commenced (or shall
any pleading, motion, brief or other paper be submitted or filed
in the name of such indemnified party in any such proceeding or
action) without the prior written consent of such indemnified
party, which consent may not be unreasonably withheld. If such
indemnified party shall obtain a refund of all or any part of
such Taxes previously reimbursed by the Lessee 1in connection
with any such contest or an amount representing interest thereon
applicable to the amount paid by the Lessee and the period of
such payment, such indemnified party shall pay to the Lessee an
amount equal to the sum of such refund or interest net of
expenses; provided, however, that no Event of Default and no
event which, with notice or lapse of time or both, would
constitute an Event of Default shall have occurred and be
continuing.

In case any report or return is regquired to be made
with respect to any Taxes, the Lessee shall either make such
report or return in such manner as will show the interests of
the Lessor in the Cars, or shall prbmptly notify the Lessor of
such requirement and shall make such report or return in such
manner as shall be satisfactory to the Lessor. All costs and
expenses (including legal and accountants' fees) of preparing

any such return or report shall be borne by the Lessee.
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All obligations of the Lessee under this Article 11
shall survive and continue, but only with respect to periods
included in the term of this Agreement, including any extensions
or renewals thereof agreed to by the parties or as provided by
Article 15 of this Agreement, notwithstanding payment in full of
all amounts due under any security agreements or the termination
of this Agreement. All amounts payable by the Lessee pursuant
to this Article 11 shall be payable directly to the indemnified
party entitled to indemnification, except to the extent paid to
a governmental agency or taxing authority.

The Lessee shall furnish promptly, upon request, such
information and data as is normally available to the Lessee and
which the Lessor reasonably may reduire to permit compliance

with the requirements of any taxing authorities.
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ARTICLE 12: ASSIGNMENT AND ENCUMBRANCES

All rights of Lessor hereunder may be assigned,
pledged, mortgaged, transferred or otherwise disposed of, either
in whole or in part, and/or Lessor may assign, pledge, mortgage,
transfer or otherwise dispose of title to the Cars, with or
without the consent of the Lessee, but the Lessee shall be under
no obligation to any assignee of the Lessor except upon written
notice of such assignment from the Lessor. 1In the event of any
such assignment, pledge, mortgage, transfer or other
disposition, this Agreement and all rights of Lessee hereunder
or those of any person, firm or corporation who claims or who
may hereafter claim any rights in this Agreement under or
through Lessee, are hereby made subject and subordinate to the
terms, covenants and conditions of any chattel mortgage,
conditional sale agreement, equipment trust agreement or other
agreements or assignments covering the Cars heretofore or
hereafter created and entered into by Lessor, its successor or
assigns, and to all of the rights of any such chattel mortgagee,
assignee, trustee or other holder of legal title to or security
interest in the Cars; provided, however, that so long as Lessee
is not in default hereunder Lessor shall continue to perform its
obligations hereunder, and Lessee shall be entitled to use the
Cars in accordance with the terms and conditions hereof. Any

sublease or assignment of the Cars permitted by this Agreement

- 33 -



that is entered into by Lessee or its successors or assigns
shall contain language which expressly makes such assignment or
sublease subject to the subordination contained herein.

In the event that Lessor assigns its interest in this
Agreement, Lessee, at the request of Lessor, shall execute and
deliver to Lessor an Acknowledgment of Assignment of Agreement
in form satisfactory to Lessor and upon such request and
execution furnish to Lessor an opinion of counsel that such
Acknowledgment has been duly authorized, executed and delivered
by Lessee and constitutes a valid, legal and binding instrument,
enforceable in accordance with its terms.

The Lessee, at its own expense, will promptly pay or
discharge any and all sums claimed by any party which, if
unpaid, might become a lien, charge, security interest or other
encumbrance (other than an encumbrance created by the Lessor, or
resulting from claims against the Lessor not related to the
ownership of the Cars and assumed by Lessee hereunder) upon or
with respect to any Cars, including any accession thereto, or
the interest of the Lessor, therein, and will promptly discharge
any such lien, claim, security interest or encumbrance which

arises.



ARTICLE 13: DEFAULT BY LESSEE

13.1 Events of Default; Remedies.

If during the continuance of this Agreement, one or
more of the following events (each such event being hereinafter
sometimes called an "Event of Default") shall occur: (i) 1if
Lessee defaults in the payment of any sum of money to be paid
under this Agreement and such default continues for a period of
five (5) days after notice that such payment is due; (ii) if
Lessee fails to perform any covenant or condition required to
be performed by Lessee which failure shall not be remedied
within thirty (30) days after notice thereof by Lessor to
Lessee; (iii) if Lessee shall dissolve, make or commit any act
of bankruptcy, or if any proceeding under any bankruptcy, or
insolvency statute or any laws relating to relief of debtors is
commenced by Lessee, or if any such proceeding is commenced
against Lessee and same shall not have been removed within
thirty (30) days of the date of the filing thereof; (iv) if a
receiver, trustee or liquidator is appointed for Lessee or for
all or a substantial part of Lessee's assets with Lessee's
consent, or if without Lessee's consent the same shall not have
been removed within thirty (30) days of the date of the
appointment thereof; (v) if an order, judgment or decree be
entered by a court of competent jurisdiction and continue

unpaid and in effect for any period of thirty (30) consecutive
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days without a stay of execution; (vi) if a writ of attachment
or execution is levied on any Car and is not discharged within
thirty (30) days thereafter; (vii) any material representation
or warranty made by the Lessee herein or in any document or
certificate furnished to the Lessor in connection herewith or
pursuant hereto shall at any time prove to be false when made,
and the same shall not be remedied within thirty (30) days
after notice from Lessor specifying the representation or
warranty and the facts demonstrating Lessor's reason for
believing the falsity thereof; and (viii) any bond, debenture,
note or other evidence of indebtedness of Lessee for borrowed
money shall become due before 1its stated maturity by the
acceleration of the maturity thereof by reason of default or
shall become due by its terms and shall not be promptly paid or
extended or any other lease to which the Lessee is a party
shall be declared to be in default; then, in any case, Lessor
may exercise one or more of the following remedies with respect

to the Cars:

(a) . Immediately terminate this Agreement and
Lessee's rights hereunder;

(b). Require Lessee to return the Cars to Lessor at
Lessee's expense, and if Lessee fails to so comply, Lessor may
by its agents enter upon the premises of the Lessee or other

premises where any of the Cars may be located, without breach



of peace, and take possession of such Cars, without demand or
notice and without court order or legal process and thenceforth
hold, possess, sell, operate, lease or use any of the Cars for
any purpose whatever and without any duty to account to the
Lessee for such action or inaction or for any proceeds arising
therefrom. Lessee hereby waives any damages occasioned by such
taking of possession whether or not Lessee was in default at
the time possession was taken.

(c). Lease the Cars to such persons, at sucﬁ rental
and for such period of time as Lessor- shall elect. Lessor
shall apply the proceeds from such leasing less all costs and
expenses incurred in the recovery, repair, storage and renting
of such Cars, toward the payment of Lessee's obligations
hereunder. Lessee shall remain liable for any deficiency,
which, at Lessor's option, shall be paid monthly, as suffered,
or immediately or at the end of the term as damages for
Lessee's default;

(d). Bring legal action to recover all rent or other
amounts then accrued or thereafter accruing from Lessee to
Lessor under any provision hereunder;

(e) . Proceed by appropriate action or actions, either
at law or equity, to enforce performance by the Lessee of the
applicable covenants of this Agreement or to recover damages
for the breach thereof; A

(f). Pursue any other remedy which Lessor may have.
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If Lessee fails to perform any of its obligations
hereunder, Lessor, at Lessee's expense, and without waiving any
rights it may have against Lessee for such nonperformance, may
itself render such performance, and Lessee shall reimburse
Lessor on demand for all sums so paid by Lessor on Lessee's

behalf.

13.2 Remedies Not Exclusive; Waiver.

The remedies in this Agreement provided in favor of
the Lessor shall not be deemed exclusive, but shall be
cumulative and may be exercised concurrently or consecutively,
and shall be in addition to all other remedies in its favor
existing at law or in equity. The Lessee hereby walives any
requirements of law, now or hereafter in effect, which might
limit or modify the remedies herein provided, to the extent
that such waiver is not, at the time in question, prohibited by
law. The Lessee hereby waives any and all existing or future
claims to any offset against the rental or other payments due
hereunder, and agrees to make such payments regardless of any
offset or claim which may be asserted by the Lessee or on its

behalf.



13.3 Lessor Costs Upon Default.

In the event of default, Lessee shall pay to Lessor
all costs and expenses, including reasonable attorneys' fees,
expended by Lessor in the enforcement of its rights and
remedies hereunder, and Lessee shall pay interest on any amount
owing to Lessor from the time such amount becomes due hereunder
at a rate per annum equal to one percentage point above the
prime rate of Morgan Guaranty Trust Company, such rate to be
reduced, however, to the extent it exceeds the maximum rate
permitted by applicable law. In addition, Lessee shall,
without expense to Lessor, assist Lessor in repossessing the

Cars.

13.4 Failure to Exercise Rights Is Not Waiver.

The failure of the Lessor to exercise the rights
granted it hereunder upon the occurrence of any of the
contingencies set forth herein shall not constitute a waiver of
any such right upon the continuation or recurrence of any such
contingencies or similar contingencies, and a waiver of any
such right on one occasion shall not constitute a waiver of
such right as to any other occasion and shall not be effective
unless in writing signed by Lessor and the secured party under

all security agreements relating to the Cars.



13.5 Notice of Event of Default.

The Lessee agrees to furnish the Lessor promptly upon
any responsible officer becoming aware of any condition which
constituted or constitutes an Event of Default under this
Agreement or which, after notice or lapse of time, or both,
would constitute such an Event of Default, written notice
specifying such condition and the nature and status thereof.
For the purposes of this Section 13.5, a "responsible officer"
shall mean, with respect to the subject matter of any covenant,
agreement or obligation of the Lessee in this Agreement
contained, any corporate officer of the Lessee who, 1in the
normal performance of his operational responsibilities, would
have knowledge of such matter and the requirements of this

Agreement with respect thereto.
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ARTICLE 14: RETURN OF CARS UPON DEFAULT

If this Agreement shall terminate pursuant to Article
13, the Lessee shall forthwith deliver possession of the Cars
to the Lessor. Each Car so delivered shall be acceptable for
interchange, free from residue and in the same operating order,
repair and condition as when originally delivered to the
Lessee, ordinary wear and tear excepted, shall meet the
standards of all applicable laws and shall have attached any
accession thereto, and shall have removed therefrom at the
Lessee's expense any addition, modification, or advertising,
letterings, markings or improvements which is owned or was
placed on the Cars by Lessee or its sublessee. For the purpose
of delivering possession of any Car or Cars as above required,

the Lessee shall at its own cost, expense and risk:

(a) . forthwith and in the usual manner (including, but
not by way of limitation, giving prompt telephonic and written
notice to the AAR and all railroads to which any Car or Cars
have been interchanged or which may have possession thereof to
return the Car or Cars) and at the usual speed place such Cars
upon storage tracks selected by Lessor; and

(b) . permit the Lessor to store each Car on such

storage tracks without charge for rent or storage for 30 days



or until such Car has been sooner so0ld, leased or otherwise

disposed of by the Lessor.

The performance of the foregoing covenant is of the essence of
this Agreement and upon application to any court having
jursidiction in the premises, the Lessor shall be entitled to a
decree against the Lessee, requiring the specific performance
thereof. buring the storage period provided for herein, the
Lessee will, at its own cost and expense, pay all storage
costs, if any, maintain and keep the Cars in good order and
repair and will permit the Lessor or any person designated by
it, including the authorized representative or representatives
of any prospective purchaser of any such Car, to inspect the
same; provided, however, that the Lessee shall not be liable
for any injury to or the death of any person exercising, either
on behalf of Lessor or any prospective purchéser or lessee, the
rights of inspection dgranted under this Arﬁicle 14. All
amounts earned in respect of the Cars after the date of
termination of this Agreement shall belong to the Lessor and,
if received by the Lessee, shall be promptly paid over to the

Lessor.



ARTICLE 15: DELIVERY AT END OF TERM

Except as otherwise provided in Article 14 hereof,
Lessee shall not deliver the Cars to Lessor prior to the end of
the term of this Agreement without the prior written consent of
Lessor. Notwithstanding anything contained herein to the
contrary, Lessee shall not load any Car leased hereunder during
the final fifteen (15) days of the term, except as otherwise
provided in the applicable Rider.

At the end of the term, Lessee, at its expense, shall
have not more than thirty (30) days to deliver each Car to
Lessor, or to a subsequent lessee, at the point designated by
Lessor, acceptable for interchange, empty, free from residue,
and in the same good order and condition as it was delivered by
Lessor to Lessee, ordinary wear and tear excepted; provided,
however, that in the event Lessee is required to deliver the
Cars to a point which is outside a radius of 500 miles from the
location of the Cars on the termination date, Lessor agrees to
reimburse Lessee for that portion of the delivery charges
directly attributable to the movement of the Cars outside said
500 mile radius. Lessee, at its expense, shall remove or cause
to be removed from the Cars any of |Lessee's special
advertising, lettering or other markings. Lessee shall, on
demand, reimburse Lessor for the expense of cleaning any Car

that contains residue or such other cost which may be incurred
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to place a Car in the condition described above.

If any Car is not redelivered to Lessor or not
delivered to a subsequent lessee on or before the date provided
for herein, or in the event that a Car so delivered is not in
the condition required by this Article 15, Lessee shall pay
rental for each day that each Car is not delivered as required
herein or wuntil each Car 1is delivered 1in the condition
required, at a prorated monthly rental rate set forth in the
applicable Rider. Lessee shall pay to Lessor on or before the
last day of each month the amount Lessee is obligated to pay to
Lessor for such month under this Article 15. In addition to
any other indemnity provided herein and any payments to be made
to Lessor hereunder, Lessee shall also indemnify and hold
Lessor harmless from and against any and all losses, damages,
injuries, liabilities, claims and demands whatsoever, including
those asserted by a subsequent lessee arising out of or as a
result of such late delivery or failure to deliver 1in the
condition required.

In the event Lessee is prevented from delivering the
Cars as provided for herein for reasons beyond the reasonable
control of Lessee then the time for delivery of the Cars shall
-be extended for a period of time that Lessee's performance was
affected, provided (i) that Lessee notifies Lessor in writing
within £five (5) business days of the reasons why Lessee is

unable to deliver the Cars, and (ii) the extension of time 1is



of no greater duration than is required by the circumstances,
and (iii) no obligations of either party arising before the
event giving rise to an extension are excused by the event, and
(iv) the Lessee uses its best efforts to remedy its inability
to perform. If the notification required herein is not made by
the Lessee, then Lessee shall not be entitled to an extension

of time for the delivery of the Cars.
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ARTICLE 16: DISCLAIMER OF WARRANTIES

LESSOR DOES NOT MAKE, HAS NOT MADE OR SHALL NOT BE
DEEMED TO MAKE OR HAVE MADE ANY WARRANTIES OR REPRESENTATIONS,
EITHER EXPRESS OR IMPLIED, AS TO THE DESIGN, COMPLIANCE WITH
SPECIFICATIONS, OPERATION OR CONDITION OF, OR AS TO THE QUALITY
OF THE MATERIAL, EQUIPMENT OR WORKMANSHIP IN THE CARS OR ANY
COMPONENT THEREOF DELIVERED TO LESSEE HEREUNDER, AND LESSOR
MAKES NO WARRANTIES OR REPRESENTATIONS AS TO MERCHANTABILITY,
FITNESS FOR PARTICULAR PURPOSE NOR AS TO TITLE TO THE CARS OR
ANY COMPONENT THEREOF NOR ANY OTHER MATTER CONCERNING THE CARS
OR ANY COMPONENT THEREOF, IT BEING AGREED THAT ALL SUCH RISKS,
AS BETWEEN THE LESSOR AND THE LESSEE, ARE TO BE BORNE BY THE
LESSEE. The Lessor shall have no responsipbility or liability
to the Lessee or any other person with respect to any of the
following: (i) any liability, loss or damage caused or alleged
to be caused directly or indirectly by any Cars or by any
inadequacy thereof or deficiency or defect therein or by any
other circumstances in connection therewith; (ii) the use,
operation or performance of any Cars or any risks relating
thereto; (iii) any interruption of service, loss of business or
anticipated profits or consequential damages; or (iv) the
delivery, operation, servicing, maintenance, repair,
improvement or replacement of any Cars. The Lessee's delivery

of a Certificate of Acceptance shall be conclusive evidence as
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between the Lessee and the Lessor that the Cars described
therein are in all the foregoing respects satisfactory to the
Lessee, and the Lessee will not assert any claim of any nature
whatsoever against the Lessor based on any of the foregoing
matters.

So long as no Event of Default has occurred and is
continuing, the Lessor hereby irrevocably appoints and
constitutes the Lessee its agent and attorney-in-fact during
the term of this Agreement to assert and enforce from time to
time, in the name of and for the account of the Lessor and the
Lessee, as their interests may apear, at the Lessee's sole cost
and expenée, whatever claims and rights the Lessor may have
against the manufacturer of the Cars or any supplier, railroad
or maintenance or repair agency; provided, however, that the
Lessee shall be entitled to reimburse itself for its
out-of-pocket expenses for asserting any claim from the

proceeds of such claim.



ARTICLE 17: RIGHT OF INSPECTION

Lessor or its assignee shall, at any reasonable time,
and without interfering with Lessee's or its sublessee's
operations, have the right, at its cost, to inspect the Cars by
its authorized representative wherever they may be located for
the purpose of determining compliance by Lessee with its
obligations hereunder. Lessee shall use 1its best effort to
obtain permission, if necessary, for Lessor or its

representative to enter upon any premises where the Cars may be

located.



ARTICLE 18: REPORTS AND NOTIFICATIONS

18.1 Notification of Liens.

Lessee shall notify Lessor in writing within three (3)
days after it receives knowledge that any attachment, lien
(including any tax and mechanics' 1liens), or other Judicial

process attaches to the Cars.

18.2 Report of Location.

Lessor shall have the right, not more often than once
within any 12 month period, to receive from Lessee, within five
(5) days after receipt of written demand from Lessor, a written
statement of the approximate location of the Cars or the

sublessee in whose service the Cars are being used.

18.3 Annual Reports.

On or before March 1 in each year, commencing with the
calendar year 1984, the Lessee will furnish to the Lessor an
Officer's Certificate (i) setting forth as at the preceding
December 31 the total number, description and identification
numbers of all Cars then leased hereunder, the total number,
description and identification numpbers of all Cars that have
suffered a Casualty Occurrence during the preceding calendar
year or are then wundergoing repairs (other than running

repairs) and setting forth such other information regarding the
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condition and state of repair of the Cars as the Lessor may
reasonably request, (ii) stating that, in the case of all Cars
repainted or repaired during the period covered by such
statement, the numbers and markings required by Article 5
hereof have been preserved or replaced and (iii) further
stating that the Lessee is in compliance under this Agreement
and has performed or has caused to be performed the required
maintenance of the Cars and that no event of default has
occurred or other event which with the lapse of time or notice
or both would constitute an event of default.

The Lessor shall have the right, at its own expense
and risk, by its agents to inspect the Lessee's records with
respect to the Cars at such reasonable times as the Lessor may

request during the continuance of this Agreement.
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ARTICLE 19: ASSIGNMENT OF RIGHTS

Except as otherwise provided in Article 12, this
Agreement shall inure to the benefit of, and be binding upon,

the parties hereto and their respective successors and assigns.



ARTICLE 20: PAYMENT FOR CASUALTY OCCURRENCES

20.1 Definitions of Casualty Occurrence; Payments.

In the event that any Car shall be or become worn out,
lost, stolen, destroyed, or, in the opinion of the Lessee,
irreparably damaged, permanently rendered unfit for use or
economically obsolete, from any cause whatsoever during the
term of this Agreement or any renewal term hereof or until such
car is returned pursuant to Article 15 hereof, or any Car shall
be taken or requisitioned by condemnation or otherwise by the
United States Government for a stated period which shall exceed
the then remaining term of this Agreement or by any other
governmental entity resulting in 1loss of possession by the
Lessee for a period of one year during the term of this
Agreement or during any renewal term hereof (a "Casualty
Occurrence"), the Lessee shall promptly and fully notify the
Lessor and concurrently therewith provide the Lessor with an
Officer's Certificate with respect thereto. On the next
succeeding rental payment date (each such date being
hereinafter called a Casualty Payment Date), the Lessee shall
pay to the Lessor a sum equal to the Casualty Value (as defined
in Section 20.4 hereof) of any such Car as of such Casualty
Payment Date, plus the rental in respect of such Car accrued as
of such rental payment date; provided, however, that in the

event of a Casualty Occurrence during the period any Car is
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being returned pursuant to Article 15 hereof, the Lessee shall
make such payment to the Lessor on a date 30 days after such
Casualty Occurrence. Upon the making of such payment by the
Lessee in respect of any Car, the rental for such Car shall
cease to accrue, the term of this Agreement as to such Car
shall terminate and (except in the case of the loss, theft or
complete destruction) the Lessor shall be entitled to recover
possession of such Car.

In addition to the occurrences constituting a Casualty
Occurrence under the preceding.paragraph, if any Car shall have
peen taken or requisitioned by the United States Government or
any other governmental entity and such taking or requisition
shall not theretofore constitute a Casualty Occurrence as
aforesaid, such taking or requisition shall be deemed a
Casualty Occurrence if the same shall be continuing at the end
of the term of this Agreement, in which event the Lessee shall
promptly and fully notify the Lessor with respect thereto and
pay the Lessor the Casualty Value therefor. Following such
payment, the Lessee shall be entitled to receive condemnation
payments in respect of such Car up to an amount equal to such
Casualty Value and any balance of such payments shall be the
property of the Lessor. In the event such car shall be
returned by the governmental entity prior to the time the
Lessee shall have been reimbursed by such application of

condemnation payments in an amount egqual to such Casualty
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Value, then the Lessee shall dispose of such Car as agent for
the Lessor, and shall retain the proceeds of such disposition
to the extent that the aggregate of the amounts so retained and
the condemnation payments theretofore received by the Lessee
shall equal such Casualty Value, and the balance of such
proceeds shall be promptly paid to the Lessor. In the event
such Car shall be returned by the governmental entity following
the time the Léssee shall have been reimbursed by such
application of condemnation payments in an amount equal to such
Casualty Value, such Car shall be returned by the Lessee to the

Lessor in the manner provided in Article 15 hereof.

20.2 Requisition by United States Government.

In the event of the requisition for use by the United
States Government of any Car for a period which does not exceed
the term of this Agreement or for an indefinite period (except
where deemed a Casualty Occurrence pursuani to the last
paragraph of Section 20.1 hereof), all of the Lessee's
obligations under this Agreement with respect to such Car shall
continue to the same extent as if such requisition had not
occurred. All payments received by the Lessor or the Lessee
from the United States Government for the use of such Car
during the term of this Agreement shall be paid over to, or
retained by, the Lessee provided no event of default (or other

event which after notice or lapse of time or both would become
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an event of default) shall have occurred and be continuing; and
all payments received by the Lessor or the Lessee from the
United States Government for the use of such Car after the term
of this Agreement, shall be paid over to, or retained by, the

Lessor.

20.3 Payments After Expiration of Agreement.

If the date upon which the making of the payment by
the Lessee in Section 20.1 hereof in respect of any Car 1is
required as aforesaid shall be after the term of this Agreement
or any renewal term thereof in respect of such Car has expired,

no rental for such Car shall accrue after the end of such term.

20.4 Amount of Casualty Value.

The Casualty Value of each Car as of the Casualty
Payment Date on which payment is to be made as aforesaid shall
be an amount equal to the percentage of the Purchase Price of
‘such Car as 1is set forth in Appendix C hereto opposite the
rental payment date next succeeding the actual date of such
Casualty Occurrence, or if there 1is no such rental payment

date, the last rental payment date.
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20.5 No Release.

Except as hereinabove in this Article 20 provided, the
Lessee shall not be released from its obligations hereunder in
the event of, and shall bear the risk of, any Casualty
Occurrence to any Car from and after delivery and acceptance

thereof by the Lessee hereunder.
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ARTICLE 21: GOVERNMENTAL LAWS

Lessee shall comply with all governmental laws, rules,
regulations, requirements and the Interchange Rules (herein
collectively referred to as the "Rules") with respect to the
use, operation and maintenance of the Cars, including but not
limited to the use, operation and maintenance of any interior
lading protective devices, special interior linings or
removable parts. Lessee, at its expense, shall further comply
with the Rules in the event such Rules require a change or
replacement of any equipment or appliance on the Cars or in
case any additional or other equipment or appliance is required

to be installed on the Cars.
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ARTICLE 22: IMMUNITIES; NO RECOURSE

No recourse shall be had in respect of any obligation
due under this Agreement, or referred to herein, against any
incorporator, stockholder, director or officer, as such, past,
present or future, of the parties hereto, whether by virtue of
any constitutional provision, statute or rule of law, or by
enforcement of any assessment or penalty or otherwise, all such
liability, whether at common 1law, in equity, by any
constitutional ©provision, statute or otherwise, of such
incorporators, stockholders, directors or officers, as such,
being forever released as a condition of and as consideration

for the execution of this Agreement.
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ARTICLE 23: ADMINISTRATION OF AGREEMENT

Lessee agrees to cooperate with Lessor for the purpose
of complying with any reasonable requirements of any lender,
the Interstate Commerce Commission or the provisions of Article
9 of the Uniform Commercial Code provided such cooperation does

not materially affect the rights or 1liabilities of Lessee

hereunder.



ARTICLE 24: MISCELLANEOUS

24.1 Entire Agreement.

This Agreement, together with any and all attachments
hereto, constitutes the entire agreement between Lessor and
Lessee and it shall not be amended, altered or changed except
by written agreement signed by the parties hereto. No waiver
of any provision of this Agreement nor consent to any departure
by Lessee therefrom shall be effective unless the same shall be
in writing signed by both parties, and then such waiver or
consent shall be effective only in the specific instance andb

for the purpose for which given.

24.2 Governing Law.

This Agreement shall be interpreted wunder and
performance shall be governed by the laws of the State of New

Jersey.

24.3 Conflict with Interchange Rules.

In the event the Interchange Rules conflict with any

provision of this Agreement, this Agreement shall govern.

24.4 Attachments.

All attachments hereto are incorporated herein by this

reference, and made a part hereof.



24.5 Payments.

All payments to be made under this Agreement shall be

made at the addresses set forth in Article 24.

24.6 Recording.

The Lessor, at its expense, will cause this Agreement
to be filed with the Interstate Commerce Commission pursuant to
49 U.S.C. Section 11303. The Lessee, at Lessor's expense, will
from time to time do and perform any other act and will
execute, acknowledge, deliver, file, register, record (and will
refile, reregister, deposit and redeposit or rerecord whenever
required) any and all further instruments required by law or
reasonably requested by the Lessor for the purpose of proper
protection, or for the purpose of carrying out the intention of
this Agreement, and the Lessee will promptly furnish to the
Lessor evidence of all such filing, registering, depositing or
recording, and an opinion or opinions of counsel for the Lessee

with respect thereto satisfactory to the Lessor.

24,7 Severability.

If any term or provision of this Agreement or the
application thereof shall, to any extent, be invalid or
unenforceable, such invalidity or unenforceability shall not

affect or render invalid or unenforceable any other provision



of this Agreement, and this Agreement shall be wvalid and

enforced to the fullest extent permitted by law.

24.8 Headings.

The headings that have been used to designate the
various Sections and Articles hereof are solely for convenience
in reading and ease of reference and shall not be construed in
any event or manner as interpretative or limiting the

interpretation of the same.

24.9 Survival.

All indemnities contained in this Agreement shall
survive the termination hereof. In addition, the obligation to
pay any deficiency as well as the obligation for any and all
other payments by Lessee to Lessor hereunder shall survive the

termination of this Agreement.

24,10 Execution.

This Agreement may be executed in several
counterparts, such counterparts together constituting but one
and the same instrument. It shall not be necessary that any
counterpart be signed by all parties hereto so long as each
party hereto shall have executed and delivered one counterpart

hereof to the other party.



ARTICLE 25: ADDRESSING OF NOTICES

Any notice required or permitted hereunder shall be in
writing and shall be delivered to the respective parties hereto
by personal delivery thereof or by telegram, telex, telecopier
or deposit in the United States mail as certified or registered
matter, return receipt requested, postage prepaid, and
addressed to the respective parties as follows, unless

otherwise advised in writing.

Lessee to Lessor:

SPICA ASSOCIATES

c/o Donald J. Flanagan, General Partner
310 South Street

Suite 201

Morristown, New Jersey 07960

Lessor to Lessee:

RATI-TWO MORTGAGE CORPORATION
230 Park Avenue

Suite 2500

New York, New York 10169



IN WITNESS WHEREOF,

this instrument to be
1983.

(SEAL)

WTAETEST:

Richard M. Darcy,
Assistant Secretary

WITNESS:

the parties hereto have caused

- 64

executed and delivered as of April 29,

RAI-TWO MORTGAGE CORPORATION

N A

3}1en Hart, President
/7

General Partner




STATE OF NEW JERSEY )
COUNTY OF Monns )

On this &‘H)\ day of April, 1983, before me personally
apeared Donald J. Flanagan, to me personally known, who, being by
me duly sworn, did depose and say that he resides at 49 Fanok
Road West, Convent Station, NJ 07961 and that he is the General
Partner of Spica Associates limited partnership, the partnership
referred to in the foregoing instrument, that the signature
affixed to such instrument is the signature of said individual on
his own behalf and as General Partner, and that the execution of
the foregoing instrument was the free act and deed of said
individual on behalf of the Partnershi

otary Publi
My Commfssion Expires:

SUZANNE M. HOLLY
STATE OF NEW YORK ) NOTARY PUBLIC OF NEW JERSEY
COUNTY OF NEW YORK ) My Commission Expires Nov. 16, 1986 -

On thisc¥g#(3ay of April, 1983, before me personally
appeared Allen Hart, to me personally Kknown, who, being by -me
duly sworn, did depose and say that he resides at 345 East 73rd
Street, New York, New York 10021 and that he is the President of
RAI-Two Mortgage Corporation, that the seal affixed to the
foregoing instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed on behalf of said
corporation by authority of its Board of Directors or By-Laws,
and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporation.

oD Grrn ;51/Q<§Zi4241*““’

Notary Public
My Commission Expires:

DONNA M. SULLIVAN
Notary Public, S*ate of New Vork
, No. 522754404
Qualified in "ok County

Certificate filed in | ew York Co
Commission Exrires March 30, 1tg1ty3/7(
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RIDER A TO RAILROAD CAR LEASE AGREEMENT

Ef fective this 29th day of April,

1983,

this Rider shall

become a part of the Railroad Car Lease Agreement between SPICA

ASSOCIATES, Lessor

be leased to
Railroad Car
shown below:

and RAI-TWO MORTGAGE CORPORATION,
dated as of April 29,

Lessee,

1983 and the Cars described herein shall
Lessee subject to the terms and conditions in said
Lease Agreement during the term and for the rental

Number Rental Monthly
of Capacity and Period Rental
Cars Type and Number Description Months (Per Car)
20 CNTX 5010, 5011 33,000 gallon 240 $0 for the
5012, 5013 jumbo pressur- first 12 months
5014, 5015 1ized tankcars of the Lease;
5016, 5017 with 100 ton $41.67 for the
5018, 5019 roller bearing next 25 months
5020, 5021 trucks of the lease and
5022, 5023 - $1,391.65 there-
5024, 5025 after for the
5026, 5027 balance of the
5028, 5029 Lease Term

In addition to the monthly Rentals provided for herein,

Lessee

shall pay to Lessor

additional rent

of 30% of all

payments received by Lessee from Continental Tank Car Corpor-
ation in excess of $750 per Car per month.

Pursuant to Article 4 of the Lease Agreement the Cars are
subject to approval by the Association of American Railroads
for repair and modifications of the Cars.

Pursuant to Article 6 of the Lease Agreement the Lessee
agrees to pay to the Lessor the monthly rental rate per Car and

any additional rents due to Lessor

month.

By:

Cancels Rider No.

on the last day of each

b

General Partner

Ddnald J./FIaﬂégén;//

RAI-TWO MORTGAGE

%AT ION

AYlen Hart, President

/

& S.[SEAL]



coon

EXHIBIT A

CERTIFICATE OF ACCEPTANCE OF

RAILROAD CAR

This Certificate relates to the railroad tank cars listed
below leased by SPICA ASSOCIATES to RAI-Two Mortgage Corporation
under a Lease Agreement for railroad tank cars dated as of
April 29, 1983 into which this Certificate is incorporated (by
Article 4 thereof).

Railcar Numbers

CNTX 5010, 5011, 5012, 5013, 5014, 5015, 5016, 5017, 5018,
5019, 5020, 5021, 5022, 5023, 5024, 5025, 5026, 5027, 5028, 5029.

Lessee hereby certified that the railroad tank cars listed
above were delivered to and received by Lessee, inspected,
determined to be acceptable under the applicable standards (set
forth in Article 4 of the Lease Agreement); and Lessee hereby
certifies its acceptance of the railroad tank cars as of April 29,
1983.

Dated: April 29, 1983

RAI- MORTGAG iféngéTION

/// A;Yen Hart, President

[SEAL]

TN e
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PRINCIFAL

sy 12655
2,142.11

24,052, 24

(Y]

2,200. 1.
2,232.63
2,265.61
2.2%7.07
2, 332,03
2,367.4%
2,402,484
£,427.%4
2,472,794
2,910,550
2,547 .55

"~ | Sy o ()
& 9 IO e 2L 1

Y 03

2y, 655041

&y L3, B
2,662.14
2,701.47
’,741.m7

« 781,86
g,"LL- -"b‘

s 864,65
2,?06.96
&y 94%.90
2,772.47
2,037, 69
3y

0- il EEI
34,168,480

B,IJH.O?
s 174.2%
\-‘,‘hl 1\_!
268.76
3,317.04

1923 0: 04
EALANCE

],ln_l 1._!/.._‘_)

,l_)/ _, . ._‘.;.-',, ‘

—

1, '7

i =
Ly FETL1S

[cx]

1,676, 787,04
1,674,5%4.43
1,672,2%0.82
1,66%,9%1.75
1,ﬁ87,cJu.7”
1 & _l’ 25y.25
1,..,,“.4 77
1,640,450, 8%
1,657 ,974.87
1,65%5,466.037
1,652, 912,.77

1,650,335, 50

'_(l

P

‘ll

1,450, L S
1,647,710.1%
1,545,042, 0=
1,¢ ":_, 2ALLSE
KOH.°1
1,436,822, 25
1,424,000, 40
1,621,125.75
1,422,222.77
1,625,278.8%
1,622,285.42
1.619,247.732
1,416,145.18
1,614,145,18
1,413%,0327.0%
1,0, Bdle i
1,404,841, 4

1,603, 372.86
1,400,055, 82



PAGE 4

DATE

&/20/%1
7/31/%1
a2/31/7%1
PrE0/91
10/21/%1
11/7z0/91
12/31/71

1971

1/731/7%2
2SR/
3/31/%8
4/320/92

Cea e
P I Y &
G/2Q/PE

7/21/%2.

R/31/92
EFRCIRVACYS
107321/%2
11/7320/%2
12731792

1o%e

I

-
& s l_!. /'." 2

ICFACE WA
/20 /%%
S/31/93
E/20/92
7/21/92
a/21/92
/30773
10/31/7%2

11/,20/%5
12731792

l’

‘l

4

19932

FAYMENT

27,000, 00
27,000, 00
27,000, 00
27,000, 00
27 4,000, 00
27,000,00
£7,000.00

224, 000,00

27,000, 00
27, 000.00
£7 4000, O0
27,000, 00

/4 U0, 00
27,000, 00
27,000, 00
27,000,00
27,000, 00
27, 000,00
27, 000,00
27, 000,00

324,000, 00

&7 4000, 00
27,000, 00
27, 000,00
27,000, 00
27, 000,00
27, 000, 00
27,000,00
27,000, 00
27,000, 00
27, 000,00
e7,000.00
27,000, 00

324,000.00

ACTUARIAL

INTEREST

23, 635,97
2R, 524, 25
SE,ERL

23, 432, &0
23,4320, 64
23,377.92
23,374, 42

e ~
yEmE. 2

ol
(Y

P\‘

270.13
215,04
:0": 1"0
10&-40
044.23
22, vad. 41
22,927.12
22, BAA,. DA
S, 805,92
22,747,957
22,681.10
e, &17.21

3 B3 MY PO P
WO W
- 8 WM .

P
[

£73.420,.32
P b DL P
224.486.88
22,420.22
22,352,597
22,2Lh.95
””,;14
,14_.JO
2¢,071.85
21,997.05
él g L~.'. 19
21,550,203

21,774.16

266,074, 50

Casualty Schedule - Spica Associates to RAI-Two

AFR 20,

PRINCIPAL

40,741.76

4 7878

) 724, 40
240,87
577.60
P17
13,59
72.e8
32.04

(%]

LRARAY

S
2
c

.,.-a...qg-lu*'
AU X ]
=

L) D e DO

b
0 O

5 2
o
£ Y 00

Py
[
.

1y

P DL b

-

F -1
o0
"
&)
~
<1
o
[xnl

4,447.43
4,51%.12
4,572,748
4,647.472
4,714.07
4,735,732
4,354,428
4, ZH.iq
5,000, 7

5,“/4.‘- .
=,

L
5, 225, €64

57,925.50

1983 0: 04
EALARCE
1,996, 685,79

,?f‘,274 04

ey

). 44
1,582,721, 0
1,57%,0%%.00
1,575,423.42

1,975,425, 42

1,571,
1,Sa7, P05, 5
1,564,047, 7;
1,540,170,

1,554, 214.95
1,588, 201,025
1.542, 128,48
1,54%2,995.44
1,.52%,801. 36
1,53%,545, 33
1,531,2246.43

1,524,543, 74

1,526, 845,74

1,5
i,
1,5 03
1,508, 655,98
1,405,92?.91
1,492,154, 1€
1,494,*?7.7&
1,48%, 3¢
1,424, 3.4
1,47%,292.85
1,474,144.0%
1,448,918, 24

h

1,448, V1&. 24



Casualty Schedule — Spica Associates to RAI-Two
ACTUARIAL
PAGE S ) APR 20, 19ca 0: 08

DATE FAYMENT INTERE=T FRINCIFAL EALARNCE

1721794 27,000, 00 £1,6%6.97 !
e/r2a/94 27,000.00 Ll,nl -4 3
/2317394 PR S MU AR oD LR S R
4/20/74 27,000.00 1
S/31/%4 27,000, 00 Ty e i ¢.4‘1,rﬂ;.15
&/3Q7/748 27, 000,00 B S - 1,4 Sal.73
7/31/94 27,000, 00 21,209, 29 5,7%0.71 1, 4uu 111,02
&/31/94 27,000.00 21,122,768 S,2874.24 1,424,224.73
AN NA=y £7.000,00 21,024,997 S, TER. 00 1. 41?q%. 7'r
10721774 27, 000,00 20,743, 29 L, 051,11 !
11/20/%4 27,000,.00 ”n one . "l e 140, 4%
1272 /%4 27,000,000 20, 7583.8 Gye31.1%
1924 224,000, 00 294,930,772 2, OG5, 28
1721795 27, 000,00 G EgR,. 23 1,
2/2/9% L 000, 00 &,816.63 1 '
/‘1/;5 27,00, 00 t,511.41 1 3
475000 v 27 ¢ Q00 .00 G BO7 S5 1
S/31/9% 27,000, 00 G,705.1% 1,287 ,224,92
&/ A0/ 20 27,000, 00 é&,804, 22 1,7
7731795 27,000.00 '0,0id-27 6,?04.73 1, 35832, 575,53
/21 /%95 27,000, 00 19,973, 28 7,006,772 1,346, 569,25
P/EQ/IG 27,000.00 19,35, 7% 7,110,221 1,329,45%,.04
10/21 /795 27,000, 00 19,784.77 7,215, 23 1,338,242.61
11/20/95 27,000.00 17,572.1% 7,221.81 1,224,%22.00
12/21/79% 27 ,000,00 19,570.04 7,429.96 1,217,4%.04
1955 224,000.00 241, 532.02 Sy SNl Tl Lead y iwlaGa
1731794 27, 000,00 19,460.30 7,537,700 1,320%,952.34
2/ 32/ VE £7,000,00 1%, 242,932 7,6451.07  SZ0F, 201,27
Z/31/%6 27,000,000 10,2:5.?2 7 764,08 g TE7 .1
4/20/%4 &7 .,.000,.00 19,121.24 7,872,764 M3, ASEL 43
S/21/%6 27,000, 00 19,004.8& 7.995%.14 ETE GERLEY
&/30/96 27,000, 00 12,2248.77 2,112,232 1,270,550,04
7/731/%¢ £7 4 000, 00 18,766.793 Ly 233,07 1,268.3)16,97%
/31796 27,000.00 13, 445, 22 2,354, 4% 1,853, ° =1
S/20/%6 27 ,000,00 18, 021.%2 3,4/u.uu 1,240,484, 2%
10/3217%4 27,000.00 12, 374, 6% 2,60R,. 21 1, 234,820,792



PAGE &
DATE

11/730/%6
lt_/ 1/?’-\

19%6

1721727
ELET/FT
RIRL/DT7
4/20/%7
S/2L/PT
EL20/2T7
773V /97
es/a31y/%7
FIZQ/IT
10721 /%7

1/231/%9¢8
e/2e /=
ICYACH WA
{4/30/73
/31772
G/30/792
7/21/%2
/21 /9%

@/ B0/ P8
lO/JI/Vu
11/20/28
12731793

1972

1/31/%%
2/268/%%
/31797
4/30/9%
S/31/9%

Casualty Schedule -

FPAYMENT

27,000,
27, 000,

24,000,

27,000,
&7 000,
27 4 000,

27, 000,
27,000,
27,000,
27,000.
27,000,
27, 000.
27, 000.
27, 000.
27,000,

24, 000,

27,000,
27,000.
27,000,
27,000.
27, 000,
27,000,
27,000,
27,000,
27,000,
7, 000.
27,000,
27,000.

324,000,

27, 000.
27,000,
27,000.
27,000.
27,000.

00
(a]4]

Q0

00
(¢]e]}
00
Q0
(a14]
00
00
(4]8]
Q0
00
oo

QO

00

QO
00
00
QO
Qo0
00
QOO
00
00
00
OO0
Q0

00

00
Q0
00
Q0

00

Spica Associates to RAI-Twao

ACTUARIAL

INTEREST

IE fl-.- /1
12,140,466

2".'.‘" [] 7'..7’;" - 15‘

13, 007,20
17,8/77.01
17,742. 26
17,405,511
17,856.75
17,325.%4
17,122, 04
17,032.04
1L,-5VL).¢C)
16,741.5%
14,23%0.0%
16,4326, 29

206,%07.17

14,280, 26
14,121,992
15,941.24
15,77&2.19
15,:3&.74
15,464,332
15,294.4%
15,121.55
14,944.0%
14,769 05
14, 507,28

14,404, 03
184, 360, 72

14,217.7%&
14,025.1€&
13, BRR7.SY
13,64%.17
15, 445, &3

AFR 20,

FRINCIFAL

&, 730, 37
&, 559, 24

P8, 200, 2%
&, 700, 20
@, 122.99
9,257.74

10 IOV 10
1“. St 42
10,407, %5
10,569.71

117,072,823

10,71%.74
1(,.1- LCI § 1
11,032,764
11,:.01. 11
11,3e7.2
11,5:25.17
11,705,585
11,372,485
12,053.91
12,231,959
12.4812. 62
12,595,997

139,619, 28

12, 752,02
12,970,862
12,142, 41
13, 356,83
13,554, 12

1,810, 300,97
1,201,172.00
1,191,720.26
I,ICE,HP~.77
1,172,79%2.52
1, 1Lun,’1 .4&-
1,155, 501.50
1,143,55%.51
1,1322,4320.44
1,123,172.02
1,112,742.07
1,102,198, 34

1,102, 19

Y]

e
JARC{LY

1,091,478, 62
1, 020,500,554
1,089,561.78
1, 0-,,V=Q 7
1,044,5%28.70
1,035,457.53
1,088, 751.%8
1,011,372.53
TR, E1Y,. 62
a7, 5R87.67
Q75,175,055
Va2, ST 02

e, 07708

Pq9, 797 .04
GRG,8246.24
PR, AR Z3

<10, =07, 00

2Ya, 752,22



FAGE 7
LATE

&30/
7731795
/31 /95
Y/RO/Y
10/21/79%
11/30/37
12/ /9%

L8

L)

1997

1/21700
2/e83/00
/21700
A/Z20/00
Sl /G0
&/ 30700
7/321/700
27321700
S/30/00
10/21/700
11/730/00
12/21/00

2000

1/31/01
2/28/01
/21701
4/320/01
/21701
&/20/01
7731701
/321701
F/7320/01
107217018
11/30/01
127537010

2001

FAYMENT

27,000, 00
27 ,000.00
27 ,000,00
27,000.00
&7, 000, 00
27,000, 00
27,000, 00

224, 000,00

&7, 000,00
27,000.00
27 ,000.00
27 ,000.00
o, U0
27, 000,00
27,000, 00
27, 000,00
27,000, 00
27,000.00
27,000, 00
27,000.00

324, 000. 00

27 ,000.00
27,000, 00
27, 000.00
27,000, 00
27, 000,00
27,000, 00
27, 000.00
27,000, 00
27,000.00
27 000, 00
27,000,00
£7 4000, 00

224,000,.00

ACTUARIAL

INTEREST

T, 245, 48
132, 042.52
12, 834, 36
12,827.15
12,4814, 85
12,199,482
11,920, 81

157, S20. 5

by

11,758, 96
11,532, 24
11, 305, 7%
11,07%.57
10, BE8, &3
10, S99, &

10, 357.
10,111,
¢, BE2,
9, 6O,

o
&, 3252,

7,071,

H OV
PR R N

125,493, 11

&, B8 ET
&, S5, 44
&, 28, 05
&, 009, 47
7,727.1
7,441.4
7, 155, 43
&, BER ST
6, 565,07
&y 2ET. 23
S, 54,74

SyGda. il

®7,304.11

AFR
FRINCIFAL

13,754, 32
13,757, 4%
14,1472, &4
14,372, 55
14,585, 15
14,200, 52
15,019, 1%

144,877,481

15,241.04
15,845,114
15,6%4. 64
15,924,483
1é, 161,67
14,400,392
16,642.64
16, 233, 44
17,127.<1
17,3%1.0%
17,647.92

17, 705, 40

[

198, S06. 85

18,173,132
1€,441.5¢
18, 713,95
1€,990. %7
19,270,387
19, 55

[ -~
Ddndobe i

19,244, 37
20,137. 4%
20,424,973
20,736.77
21,043, 05
21,353,688

236,695,887

Casualty Schedule - Spica Associates ta RAI-Two

1oz Oz O

EALANCE

Sh, FEEL D
2a%,0481, 08
L4, 877,44
240,504, 5%
82N, v1v. 44
S11, 113,24
726,099, 67

749,657, €

732%,771.43
717, 40%. 76
701, 207, %7
&8N, 56, TR
GET ETE. 2T
E50, 540, 3é
633,147, 2
£15, 501,
897,590

A

1
£

Q

~ g

PRy
Ty K -
DR, 02,78

ST, 419,465
540,978, 09
S47,244.14
S2H, 2TH.TT
S04, 002,70

84,447, 3E
454, L0%, 01
444 465, S5
424,030, &0
O3, T3, G2
32, 250,77
30, BRE. G

[xx])

7

20, BV



Casualty Schedule - Spica Associates to RAI-Two
ACTUARIAL
PAGE & ) AFR 20, 1923 0208

DATE FAYMENT INTEREST FRINCIFPAL EALANCE

1/31/702 27,000, 00 5,330.70 21,645, 20 2%,227.5%
2IZE/02 27, 000,00 S,010.63 2y, PRy, 37 317,Lj3.2*
/31702 27, 000, 00 4,68%.84 22,314.14 274,924, 04
4/20/02 27, 000,00 4,354, 24 L,ua-.7h 272,220,320
S/z1702 27,000, 00 4,021.77 yF78. 2% 249, 302,07
&/20/02 27,000, 00 X, 682,37 “5,u17 Az cdq 24,44
7/31/702 27,000, 00 3,337.95 23,682,085 &0, 3. By
&/31/702 27,000, 00 2, ¥R, 45 24,011,503 173 :1J.h1
/2008 &7, 000,00 2,6R33.78 *4,5ca 2 g e
10/31/02 27, 000,00 2,272.27 24,725.12 1”w '13.4?
11/20/02 27 4 000, 00 1,908,665 25,0?1.35 104,127.14
12/31/02 27, 000, 00 1,525, 03 25,4510.%7 78, GA5. 17

002 324,000, 00 41,748, 2¢ 282,231.72 T8, 665.17
17321703 27, 000.00 1,161,994 25, 332, 06 SE,E27.011
2/ 28/0% 27, 000, 00 780, 29 25,219,718 26,607.40
3/31/03 27,000, 41 373.01 264,407.40 0. 00

petR i &1,000. 41 P C ) 78,685.17 0.00

S,651,000,41 4,471, 000,41 1, 160,000, 00

S D T T o Sy U U, - - e e e e



